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 Today, the United States of America has the world’s largest national economy. But how 

did a relatively new country rise to such social and economic prominence? What can be 

attributed to the rapid development of the U.S? This rapid economic expansion can be derived 

from an eclectic range of sources, with no single root cause. However, U.S development has not 

always been so fruitful and productive. Throughout history there have also been political, social, 

and economic setbacks that have momentarily stagnated and perhaps worsened the economic and 

social state of the U.S. In essence, the developmental policies throughout U.S history have had 

both positive and negative effects, and these various reforms were fuelled by the decisions of 

both effective and ineffective Presidents. 

 One prominent policy made was The New Deal, a series of economic programs and 

projects instituted by Franklin D. Roosevelt to restore prosperity in the aftermath of the 

devastating effects of the Great Depression. The Great Depression lasted from 1929-1939, and 

was the worst economic downfall in the history of the industrialized world. By 1933, 15 million 

Americans had lost their jobs, and half the country’s banks had failed. This economic downfall 

had just followed a period of booming economic growth in the 1920s, also known as the 

“Roaring Twenties”  (History.com).  After Roosevelt was elected in 1932, he made a series of 

reforms to preserve the fragile condition of the U.S economy. During Roosevelt’s first 100 days 

in office, “his administration passed legislation that aimed to stabilize industrial and agricultural 

production, create jobs and stimulate recovery” (History.com). Among the numerous institutions 

of the New Deal that aided the recovery of the Great Depression were the Tennessee Valley 

Authority (TVA), Works Progress Administration (WPA), the Federal Deposit Insurance 

Corporation (FDIC) and the Securities and Exchange Commission (SEC). 

  Although the New Deal was effective in short-term relief and implementing long-term 

structural reform (shmoop.com), the policy ultimately failed its main goal: ending the Great 

Depression. In fact, the Great Depression ended in WW2, which spurred economic development 

and provided numerous new job opportunities. However, despite failing its main goal, the New 

Deal formed new, political coalitions with people of various political, racial and social 
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backgrounds through “Social Security, unemployment insurance and federal agricultural 

subsidies” (shmoop.com). Ultimately, “The structural stability and social security provided by 

the New Deal's reforms underlay a postwar economic boom that many historians and economists 

have described as the "golden age of American capitalism.””(shmoop.com). 

 Just as the New Deal ameliorated the circumstances of the Great Depression, President 

Barack Obama’s American Recovery and Reinvestment Act of 2009  (ARRA) aided the 

economic damage done by the Great Recession. “It was a necessary follow-up to President 

George W. Bush's plan, the Troubled Asset Recovery Program. TARP ended the 2008 financial 

crisis by bailing out large banks” (thebalance.com). This economic policy “committed roughly 

$800bn of federal funds to invest in education, infrastructure, healthcare and renewable 

energy” (theneweconomy.com). The reasoning was to create jobs which would create further 

jobs. 

 The Great Recession was a global economic downturn that is considered the most 

devastating downfall since the Great Depression. The Great Depression took effect in the United 

States from December 2007, and “from that time, until the event’s end, GDP declined by 4.3 

percent, and the unemployment rate approached 10 percent” (history.com). The ARRA combated 

and resolved all these problems, and was undoubtedly an effective development policy. 

Unemployment rate gradually decreased, and eventually plummeted. Furthermore, unlike the 

New Deal and the Great Depression, the ARRA effectively ended the Great Depression. 

 Throughout countries all over the world, numerous development policies have been 

enacted in an attempt to restore social and economic stability. Specifically, in the United States of 

America, we have witnessed historically prominent developmental policies which have improved 

and perhaps ended major financial crises. However, in this modern day and age, numerous 

economic and social problems perennially persist. A major economic crisis such as the Great 

Depression or Great Recession should not need to occur for our society and government to take 

drastic reformative measures. Poverty, racial and sexual inequality and education are just a small 

number of the numerous issues that need to be resolved. Despite the positive and dramatic 

impact of the New Deal and ARRA, they failed to address these important, underlying issues. 

Countries’ all over the world need to work to address these vital issues which are more than often 
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undermined and overlooked. The global economy may be improving, but global development 

has stagnated. 
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